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Appendix B – Feed in Tariff briefing note 
 
What are Feed-In Tariffs? 
 
The Energy Act 2008 introduced a system of feed-in tariffs (FITs) to 
incentivise small scale, low carbon electricity generation by providing 
‘generators’ with financial rewards for the electricity they produce. The term 
‘clean energy cashback’ is also commonly used to refer to the FITs. 
 
‘Generators’ can benefit financially through three mechanisms – payment of a 
‘generation tariff’, payment of an ‘export tariff’, and financial savings through 
not importing electricity. For the purpose of FIT’s, any individual or 
organisation who generates electricity, and partakes in the scheme, is 
referred to as a ‘generator’.  
 
The FITs are designed to provide stimulus to the renewable energy market by 
making such installations more financially attractive to prospective installers. 
Furthermore, it is anticipated that the expected increase in demand, will 
reduce installation costs. 
 
What is eligible to attract FIT payments? 
 
There will be support for the following technologies from 1st April 2010: 
 

• wind turbines 
• solar photovoltaic (PV) (electric) 
• hydroelectricity 
• anaerobic digestion 
• non-renewable micro-CHP  

 
Installations of up to 5MW will be eligible to receive payments.  
 
All technologies, and installers, for projects after 01/04/2010 must be MCS 
(Microgeneration Certification Scheme - 
www.microgenerationcertification.org/) certified. This means that the products, 
and their installers, have met the criteria of the scheme. 
 
How much do we get paid? 
 
As previously mentioned, ‘generators’ can financially benefit through three 
mechanisms - payment of a ‘generation tariff’, payment of an’ export tariff’, 
and financial savings through not buying electricity. 
 
A ‘generation tariff’ is to paid to ‘generators’ irrespective of whether the 
electricity is used on site, or whether it is exported to the national grid. 
Payments range from 41.3 to 4.5 per pence kWh - dependent on the 
technology installed, the capacity of the installation, and the date of 
installation.  Appendix 1 provides a complete table of the generation tariffs to 
2020.  The highest FITs payments are attracted by photovoltaic and 
microwind technologies. 



Example: A photovoltaic installation of 3.96kW (retrofit), would attract a 
generation payment of 41.3 p/p/kWh – generating an annual FITs income of 
£1,362.90 (assuming an annual generation of 3300kWh). 
 
An ‘export tariff’ is available to those who export some of the energy they 
have generated to the grid. A default ‘export tariff’ of 3p/p/kWh is provided by 
OFGEM, or alternatively ‘generators’ can opt to sell their electricity on then 
open market (energy companies currently purchasing renewable electricity 
are listed on the Energy Saving Trust’s website) – prices currently are at 
around 5-7 p/p/kWh. Any ‘export tariff’ received would be in addition to 
‘generation tariff’ received.  
 
Example (continued): If an office had an annual electricity consumption of 
2,000kWh, and fitted a 3.96kW PV installation, they would be an excess of 
1,300 kWh per annum – which could be exported at an income of £39-£91 
(per annum). 
 
The third financial benefit of being a ‘generator’ would be savings associated 
with the reduction of energy imported from the national grid. 
 
Example (continued): An office with an electricity consumption of 2,000 kWh 
spends £260 per annum on electricity (assuming a unit price of 13p p/kWh). 
By generating 3300kWh, the office would eliminate this cost. 
 
Will I need a special meter to be able to claim FITs? 
 
Generation must be metered and FITs payments are made to generators on 
the basis of metered generation. Meters will need to be able to measure 
generation, usage and import. 
 
However, as an interim measure, DECC has announced that at the very small 
scale, the amount of exports for the payment of export tariffs can be deemed 
(estimated), subject to the following: 

 
• These arrangements will only apply until the finalising of 

specifications for smart meters; 
 

• These arrangements do not apply if export meters exist already, or 
are provided at the generator's expense 

 
 
 
 
 
 
 
 
 
 
 



Appendix C – Metering Costs 
 
Smart Metering for Lincolnshire Schools

Scenario A - for 384 electricity meter sites and 135 gas meter sites
No. of 

Electricity  
meters

No. of  Gas 
meters

2010/2011 
(£K)

2011/2012 
(£K)

2012/2013 
(£K)

2013/2014 
(£K)

Net Total 
Years 1-4 

(£K)
384 135 155,700 155,700
384 135 42,300 42,300 42,300 42,300 169,200

198,000 42,300 42,300 42,300 324,900
11.75% of 
purchase cost 18,295

15% of total cost 32,444 32,444

Total cost 248,739 42,300 42,300 42,300 375,639

 % 2.5% 5.0% 10.0% 10.0%
 £ 140,975 281,950 563,900 563,900 1,550,725

NET 
SAVINGS -107,764 239,650 521,600 521,600 1,175,086

Estimated 
Costs (£)

Potential 
Savings (£)

Purchase Cost
Annual cost

PM cost (Mouchel)

Contingency

Sub total

 
 


